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Islamic Sukuk as a tool for development and reconstruction
in Libya

The issue of searching for sources of financing for economic
development and reconstruction in Libya is one of the most
important issues that hinder development and reconstruction
plans. This is in light of the economic problems experienced by
the Libyan state and the political conflicts that cast a shadow on
the performance of successive governments and their
developmental role after 2011. Among the most important of
these problems are the destruction of the country’s infrastructure,
the instability of public revenues as a result of the conflict, the
failure to allocate budgets for development due to the problems
that resulted from the devaluation of the currency, and the
increase of the salary item at the expense of the development
item in the state’s general budget.

Based on these data, this study presents a solution to exploit
the financial surpluses enjoyed by the Libyan economy, which
appear in the form of the increase of the monetary mass outside
banks, and the idle balances of individuals and businessmen, as a
result of the economic crisis that afflicted the banking sector and
the loss of confidence by individuals in conducting operations.
Depositing funds with
these banks, in addition to the absence of an incentive to deposit
after the law prohibiting dealing with usurious interests in
Libyan banks .

This study aims to propose Islamic instruments as a tool for
financing development and reconstruction in Libya, according to
contemporary international experiences dealt with in this study,
represented by the Malaysian, Saudi Arabia and UAE
experience, using the comparative approach in the study. This
study presents a model for an Islamic instrument of the type of
government participation instruments, under the name of **
Sukuk EMAAR" whose objective is to finance reconstruction
projects, which will benefit economic development, by financing
infrastructure projects in the country, and rebuilding destroyed
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areas and institutions. Also for the benefit of the holders of these
instruments .

This study recommends the necessity of providing the
appropriate legislative structure for the work of these sukuks,
and establishing a body concerned with the issuance and
monitoring of sukuks, and to be an intermediary between sukuk
holders and the Ministry of Finance, to organize the work of
these sukuks, and to ensure their compliance with Islamic law. It
is also necessary to work on spreading societal awareness about
the nature of Islamic bonds and the feasibility of investing in
them away from the prohibition of usury.
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